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Dear Ms Peach

Ernst & Young’s global submissions to the IASB

Please find enclosed Ernst & Young’s global submissions to the IASB on the following exposure drafts:

• Exposure Draft ED/2015/5 – Remeasurement on a Plan Amendment, Curtailment or
Settlement/Availability of a Refund from a Defined Benefit Plan – Proposed amendments to IAS 19 and
IFRIC 14

• Exposure Draft ED/2015/7 - Effective Date of Amendments to IFRS 10 and IAS 28

• Exposure Draft ED/2015/6 – Clarifications to IFRS 15

Yours sincerely

Ernst & Young

Encl:
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9 October 2015

Dear IASB members,

Invitation to comment � Exposure Draft ED/2015/7 Effective Date of Amendments to
IFRS 10 and IAS 28

Ernst & Young Global Limited, the central coordinating entity of the global EY organisation,
welcomes the opportunity to offer its views on the Exposure Draft ED/2015/7 Effective Date
of Amendments to IFRS 10 and IAS 28 (the ED) issued by the International Accounting
Standards Board (the Board) in August 2015.

We support the Board�s proposal to defer the effective date of Sale or Contribution of Assets
between an Investor and its Associate or Joint Venture (Amendments to IFRS 10 and IAS 28)
indefinitely. We believe the deferral will give the Board time to consider the concerns raised
about that amendment and possible conflicts with IAS 28. As there is a research project on
the equity method in progress, deferral will also avoid entities having to adopt successive
amendments to IAS 28 in a short time. However, we strongly recommend the Board allocates
appropriate resources to the research project on the equity method so that this and other
practical issues that arise on the method�s application can be resolved quickly.

While we support the Board�s decision to defer, we also urge the Board to use such an
approach in future with caution, as it may cause confusion about the process of applying a
new amendment, and the disclosures required for amendments that have been issued but
are not yet effective.  We believe that in this instance such an approach is appropriate given
that there is a research project in progress and the amendment relates to a narrow set of
circumstances.

In the Appendix we include our response to the specific question asked by the ED.

Should you wish to discuss the contents of this letter with us, please contact Leo van der Tas
on +44 (0)20 7951 3152.

Yours faithfully
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Appendix

The IASB proposes to defer indefinitely the effective date of Sale or Contribution of Assets
between an Investor and its Associate or Joint Venture until such time as it has finalised
amendments, if any, that result from its research project on the equity method. Earlier
application would continue to be permitted.

Do you agree with this proposal? Why or why not?

We agree with the Board�s proposal to defer the effective date of Sale or Contribution of
Assets between an Investor and its Associate or Joint Venture (Amendments to IFRS 10 and
IAS 28) until the research project on the equity method is finalised.

We understand that the Board does not expect early application of the amendment to
increase diversity in practice.  However, we expect that existing diversity will continue and
may increase, particularly as some entities may early adopt the amendment, which may
reduce comparability. Therefore, we strongly recommend that the Board allocate sufficient
resources to progress with the equity method research project as quickly as possible.
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